
COUNTY OF SACRAMENTO 
CALIFORNIA 

 
For the Agenda of: 

January 9, 2018 
 

 
 
 
To: Board of Supervisors 
 
From: Department of Finance 
 
Subject: Relief Of Accountability For Uncollectible Accounts For The Department Of Revenue 

Recovery In The Amount Of $1,350,962.77 (Period Covering January 1, 2017 To 
June 30, 2017) 

 
Supervisorial 
District(s): All 
 
Contacts: Connie Ahmed, Department of Revenue Recovery, 875-7855 
 (Questions relating to the request for relief of accountability) 
 

Alan A. Matré, Department of Finance, 874-7259  
(Questions relating to the review of the request) 

 
 Overview 

The Department of Revenue Recovery (DRR) requests relief of accountability for uncollectible 
accounts (ATT 1).  DRR is authorized by Resolution No. 99-0158 to write-off account receivables 
that meet specific criteria, as outlined in the resolution.  The Department of Finance reviewed DRR’s 
relief of accountability for uncollectible accounts and finds the receivables appropriate for write-off.  
Relief of accountability does not eliminate the debt.  DRR may reactivate an account if a debtor is 
located, receives a new charge, or receives a payment. 
 
Recommendation 
Approve the attached request for relief of accountability from DRR for uncollectible account 
receivables and compromise adjustments totaling $1,350,962.77 (ATT 2) for the period 
January 1, 2017 to June 30, 2017. 
 
Measures/Evaluation 
Not Applicable. 
 
Fiscal Impact 
The net fiscal impact to the County is an uncertain loss of revenue from the receivables that are being 
written-off or adjusted due to compromise settlements.  Due to the fact that the realization of the 
revenues was always doubtful, they have never been “accrued” in the County’s official account 
receivables.  The County’s estimated General Fund share of the receivables is approximately 42.33% 
or $571,823.62 for the period January 1, 2017 to June 30, 2017.  Granting relief of accountability 
does not eliminate debt for written-off amounts.  DRR may reactivate a “bad debt” account if a 
debtor is located. 
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BACKGROUND 
 
DRR is authorized by Resolution No. 99-0158 to write-off account receivables that meet specific criteria, 
as outlined in the resolution.  The Department of Finance reviews these accounts for propriety prior to 
DRR writing them off.  Department of Finance staff completed this review and finds the receivables 
appropriate for write-off.  Resolution No. 99-0158 specifies that relief of accountability for any individual 
account (debt) with outstanding balances shall be approved by the Board of Supervisors.  The County 
Executive shall present debt to be discharged by the Board of Supervisors periodically.  The Board last 
approved DRR accounts receivable losses on October 17, 2017, for the period January 1, 2016 to 
December 31, 2016.    
 
DISCUSSION 
 
Attached is the request from DRR for relief of accountability for account receivables and compromise 
adjustments in the amount of $1,350,962.77 for the period of January 1, 2017 to June 30, 2017.  Of the 
total requested for relief, $124,468.23 (approximately 9.21%) involves compromise settlements and/or 
adjustments.  The remaining $1,226,494.54 (approximately 90.79%) is for bad debts caused by the death 
of the debtor without the ability to collect from the debtor’s estate.  Or, the debt is legally uncollectible 
byway of court ordered discharge (including bankruptcy) or statute of limitations. 
 
Relief of accountability does not eliminate the debt.  DRR may reactivate an account if a debtor is located, 
receives a new charge or receives a payment. 
 
Also attached is the Department of Finance’s Internal Audits staff report (ATT 3) for this request.  The 
results of the review confirmed that the circumstances related to the loss have been properly reported and 
reviewed as required by Volume IV, Chapter VII of the County’s Accounting System and Procedure 
Manual.  The results of that review did not indicate evidence of fraud or gross negligence on the part of 
County management. 
 
FINANCIAL ANALYSIS 
 
The net fiscal impact to the County is an uncertain loss of revenue from the receivables that are being 
written-off or adjusted due to compromise settlements.  Due to the fact that the realization of the revenues 
from these receivables was always doubtful, they have never been “accrued” in the County’s official 
account receivables.  The County’s estimated General Fund share of the receivables is approximately 
42.33% or $571,823.62.  Granting relief of accountability does not eliminate debt for written-off amounts.  
DRR may reactivate a “bad debt” account if a debtor is located. 
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Respectfully submitted, APPROVED: 
 NAVDEEP S. GILL 
 County Executive 
________________________ 
BEN LAMERA, Director   
Department of Finance By:__________________________ 
 DAVID VILLANUEVA, 
 Deputy County Executive 
 
 
Attachments: 

 
ATT 1 - Department of Revenue Recovery's Request for Relief of Accountability Memorandum – 

January 1, 2017 to June 30, 2017 
ATT 2 -  Department of Revenue Recovery's Request for Relief of Accountability – 

January 1, 2017 to June 30, 2017 in the amount of $1,350,962.77 
ATT 3 -  Department of Finance, Auditor-Controller Division, Internal Audit’s Staff Report – 

January 1, 2017 to June 30, 2017 
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