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Internal Audits Unit 
 
 
SUMMARY 
 
Background 
  
County of Sacramento Department of Health Services (DHS) includes the Divisions of Public Health, 
Primary Health and Behavioral Health Services. Behavioral Health services includes Alcohol and Drug 
Services (ADS) and Mental Health Services.  The core purpose of the DHS is to improve the lives of 
families and individuals connecting them to the appropriate services.   
 
Sacramento Countywide Risk Assessment Study assessed DHS’s Subrecipient Contract Award 
process as a high-risk area for the Sacramento County operation. Accordingly, we conducted this 
performance audit to assess the sub-recipient contract award process. 
 
DHS had 97 and 150 subrecipients for ADS, Public Health, and Mental Health Services in fiscal years 
2017-18 and 2018-19, respectively.  
 
Audit Objective  
 
To assess and identify key processes and controls of DHS’s Subrecipient Contract Program, and 
design tests to verify that key controls are in place and functioning as intended for the period from     
July 1, 2017 through July 31, 2019. 
 
We reviewed documents related to sub-recipients pre-award contract progress for proper recording 
and consistency with contract terms, required by Section 200 of Title 2 Code of Federal Regulation (2 
CFR) - Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards (a.k.a. Uniform Grant Guidance). 
 
We also reviewed the contract award process for compliance with the DHS Contracts Process 
Reference (CPR). 
 
Summary  
 
Based on our audit, except for several exceptions reported in the Attachment I, Schedule of 
Recommendations, we are not aware of other exceptions regarding to DHS’s internal controls related to 
managing the Subrecipient Contract Award Process for the period from July 1, 2017 through June 30, 
2019. 
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